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For the week ending June 8, 2018.

Markets remained on edge again this week as currency woes in several emerging markets (Turkey, Brazil and South Africa), worries about the end of the
European Central Bank (the ECB) Quantitative Easing (QE) and global trade friction dominated the news. North American equity markets managed to close
the week a bit higher, ignoring the developments on trade and instead focusing on improving U.S. economic growth prospects. Government bond yields
once again exhibited significant volatility and closed the week higher. U.S. Treasuries were the beneficiary of some “flight to quality” flows, while the end
of month index extension* trade, talk of reduced QE in Europe and stronger retail sales and industrial production data in the UK saw Canada, Germany
and UK yields, respectively, underperform. 10-year Government bond yields in the U.S. were three basis points higher at 2.93%. The comparable figures in
Canada, Germany and the UK are +6, +6 and +11, respectively.

The First Asset Investment Grade Bond ETF's (the Fund) duration is approximately 5.6 years, about 0.75 years shorter than that of the FTSE TMX Canada Al
Corporate Bond Index (the Benchmark). We adjusted the duration of the Fund on five occasions this week. The most significant of these was a reduction
in duration of almost one year using 30-year United States Treasury (UST) futures contracts. This trade was both initiated and unwound overnight, based on
a profit target generated by our quantitative model. It further demonstrates our approach to active management utilizing a systematic methodology and
the importance of having adequate tools to implement on an around the clock basis.

The U.S. Investment Grade Corporate Credit Default Index (CDX) was one basis point wider on the week. The European Investment Grade Corporate
Credit Default Index widened seven basis points. Political developments in Italy and expected less support from ECB QE played a role in this weak relative
performance. Cash credit spreads for investment grade corporate bonds in Europe were +2 to +10 basis points wider. The Fund currently does not have
any exposure to Euro denominated corporate bonds.

Cash credit spreads in U.S. investment grade corporate bonds were 1-3 basis points wider. However, lower credit rated companies/bonds as well as sectors
such as Technology, Media, and Telecom (TMT), where there are ongoing M&A worries, are continuing to underperform. In Canada, spreads were broadly
unchanged, except for energy names, which were 2-3 wider on weaker oil prices.

The following is a summary of the investment grade corporate new issues in the Canadian market this week:

Caterpillar Financial Services $250mm 2.80% 06/08/2021 +75.1 bps
Nouvelle Auto 30 Finance $179.2mm 3.742% 12/31/2032 +150 bps
Nouvelle Auto 30 Finance $211.2mm 3.75% 03/31/2033 +150.8bps
Nouvelle Auto 30 Finance $445.6mm 4.114% 03/31/2042 +180.1bps
Nouvelle Auto 30 Finance $382.7mm 4.115% 06/30/2042 +180.2 bps

The Fund participated in the two shorter tranches of the Nouvelle Auto 30 new issues. All the tranches of this deal are amortizing bonds, with the two
shorter tranches having an average life of about 10.5 years. Nouvelle Auto 30 is a toll road/bridge project near Montreal. From their new issue spreads,
the tranches that we are involved in, tightened about 6-7 basis points. The bonds were purchased by selling 10-year Canadian Government bonds that the
Fund owned against the new issues, on a duration weighted basis.

Portfolio Transactions

We sold the new issue Great West Life 2048 U.S. dollar denominated bonds we purchased a few weeks ago at a five basis point profit. All of the other
changes/trades for the Fund this week are outlined above.

*Index extension refers to the rebalancing of bond portfolios that track indexes, which is done to reflect changes in the index due to the issuance of new bonds on one hand and coupon
payments and redemptions on the other.
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Paul Sandhu has 29 years of domestic and international fixed income experience. Prior to joining Marret, Paul was responsible
for the global distribution of Canadian fixed income and money market products at BMO Capital Markets. Through offices in
Toronto, Montreal, Vancouver, New York, London and Hong Kong, Paul was directly responsible for advising the world’s largest
fixed income asset managers on portfolio strategy, asset mix, security selection and alpha/beta generation.

Paul’s career also includes positions with Goldman Sachs and Citibank in Europe, the United States and Canada.

Paul holds a B.A. (Economics and Political Science) from the University of British Columbia and a Masters in Public
Administration from the University of Victoria.
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First Asset - Smart Solutions™

First Asset, a Cl Financial Company, is a Canadian investment firm delivering a comprehensive suite of smart ETF solutions. Rooted in strong fundamentals, First
Asset’s smart solutions strive to deliver better risk-adjusted returns than the broad market while helping investors achieve their personal financial goals.

This communication is intended for informational purposes only and is not, and should not be construed as, investment and/or tax advice to any individual. Particular investments and/or trading
strategies should be evaluated relative to each individual’s circumstances. Individuals should seek the advice of professionals, as appropriate, regarding any particular investment.

Commissions, trailing commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the prospectus before investing. Exchange traded
funds are not guaranteed, their values change frequently and past performance may not be repeated. The indicated rates of return of the Fund are the historical annual compounded total returns,
including changes in unit value and do not take into account sales, redemption or optional charges or income taxes payable by a security holder that would have reduced returns. Performance is
calculated net of fees.

The opinions contained in this document are solely those of the Portfolio Manager, Marret Asset Management Inc., at the indicated date of the information and are subject to change without notice.
Some of the statements contained in this document may be considered forward looking statements which provide current expectations or forecasts of future events. Such forward-looking statements
reflect the Portfolio Manager's current expectations or forecasts of future events and are based on information currently available to the Portfolio Manager. Such forward looking statements are not
guarantees of future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such forward-looking statements as a result of various factors.
These factors include, but are not limited to, general economic, political and market factors globally, interest and foreign exchange rates, global equity and capital markets, business competition,
technological changes, changes in laws and regulations, judicial or regulatory judgments, legal proceedings and catastrophic events. First Asset and the Portfolio Manager do not undertake any
obligation to publicly update or revise any forward-looking statements whether as a result of new information, future events or otherwise, except as expressly required by law. This document includes
information that has been obtained from third party sources. Although the Portfolio Manager believes that these independent sources are generally reliable, the accuracy and completeness of such
information is not guaranteed and has not been independently verified. The Portfolio Manager and First Asset assume no responsibility for any losses or damages, whether direct or indirect, which
arise from the use of this information and expressly disclaims liability for any errors or omissions in this information. The Fund is managed by First Asset Investment Management Inc., a subsidiary of
First Asset Capital Corp. (FA Capital). TMFirst Asset and its logo are trademarks of FA Capital, a wholly owned subsidiary of CI Financial Corp. which is listed on the Toronto Stock Exchange under
the symbol “CIX". ®CI FINANCIAL is a registered trademark of Cl Investment Inc., used under license. Marret Asset Management Inc is a subsidiary of Cl Financial Corp and an affiliate of First Asset.



