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Global trade tensions ratcheted a few notches higher this week. The discourse between China
and the U.S. became more acrimonious, and the U.S. administration has now threatened trade
tariffs against Mexico over immigration issues. Ten-year government bond yields in the U.S.,
Canada, Germany and the U.K. declined 19, 12, 8 and 7 basis points (bps), respectively, this week.
Alongside the concerns over trade, the rally in government bond yields has been aided by
continued weakness in the economic data and subdued inflation readings. The declines in May
of the Chinese manufacturing Purchasing Managers’ Index, from 50.1 to 49.4, and the German
Consumer Price Index, from 2.0% to 1.4%, are stark illustrations of this.
U.S. Treasury 10-year bond yields have rallied about 35 bps this month. At current yields in the
front end of the U.S. Treasury yield curve, the market is pricing in almost three full 25-bp cuts in
interest rates by the U.S. Federal Reserve (the “Fed”) over the next 18 months. This seems rather
aggressive given recent U.S. economic data and the Fed’s rather neutral policy stance on interest
rate hikes. The bond market appears to be pricing in a great deal of fear over a slowdown in
global growth and/or insurance against a decline in equities. It may be correct on both accounts.
As we have pointed out repeatedly in our commentaries, global growth, having peaked in the
fourth quarter of 2017, is on the decline. This week’s close for the S&P 500 Index of below 2790
points, on a weekly and month basis, is technically very damaging. If a close below this level is
maintained for a week, a 200–300-point drop, over the intermediate term, cannot be discounted.
The Bank of Canada (BoC) left interest rates unchanged this week. The BoC did acknowledge the
slowdown in economic growth in the fourth quarter of 2018 and first quarter of this year was
likely temporary and that recent data confirm that growth is picking up. But the BoC noted that
escalating trade conflicts are heightening uncertainty about economic prospects. The BoC is
clearly on hold regarding future interest rate hikes and monitoring developments in household
spending, oil markets and global trade as key variables to any monetary policy adjustments.
Risk assets remained on the defensive given the above-noted developments. Major global stock
market indexes (Nikkei 225, EURO STOXX 50, S&P 500 and S&P/TSX Composite) were each down
1.0% to 2.5% on the week. The U.S. investment-grade corporate credit default index (CDX) closed
the week 4.5 bps wider. In cash credit, spreads based on the Bloomberg Barclays Aggregate
Corporate Average OAS Indices, were 6, 5 3, and 4 wider, respectively, in the U.S., Canadian,

European and U.K. markets. This was the first week in several months that cash credit spreads in
Canada showed signs of discernable widening.
With the June index extension and coupon payments in mind, new issue activity in the Canadian
investment-grade corporate market heated up. An outline of this week’s new issues is as follows:
– The Toronto-Dominion Bank, $1.75 billion, 2.496%, 12/02/2024, +102.7 bps
– Honda Canada Finance Inc., $500 million, 2.50%, 06/04/2024, +104 bps
– Choice Properties Real Estate Investment Trust, $750 million, 3.532%, 06/11/2029, +195 bps
CI First Asset Investment Grade Bond ETF (the “Fund”) participated in the Choice Properties Real
Estate Investment Trust issue.
Portfolio Transactions
The Fund’s portfolio duration ranged from 6.2 to 6.7 years over the week. Five trades utilizing
U.S. Treasury cash bond and futures trades were initiated to manage duration. Two of these
trades were stopped out at minor losses while the other three were unwound at a profit.
In credit, we added the above-noted Choice Real Estate Investment Trust new issue to the Fund
and sold half of the Fund’s position in Inter Pipeline Ltd. hybrid securities due 2079.
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Portfolio Statistics
Government of Canada 10-year yield:
U.S. Treasury 10-year yield:
Fund Specifics
Current Yield3:
Current Duration:

1

Since-inception date: October 23, 2009.

May 24, 1.61%; May 31, 1.49%
May 24, 2.32%; May 31, 2.13%

May 24, 2.67%; May 31, 2.62%
May 24, 6.24 years; May 31, 6.29 years

Note: The indicated rates of return are the historical annual compounded total returns, including changes in unit
value, and do not take into account sales, redemption or optional charges or income taxes payable by a
securityholder that would have reduced returns. Performance is calculated net of fees.
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The Fund was originally launched as a TSX-listed closed-end fund on October 23, 2009, and converted into an
exchange-traded fund on August 22, 2016. Performance shown is since inception of the closed-end fund. In
connection with the conversion, and pursuant to unitholder approval, the annual management fee payable by the
Fund to First Asset, as manager, was increased to 0.65% (from 0.50%) of the NAV per unit and certain changes
were made to the investment objectives, strategies and restrictions applicable to the Fund. Material among these
changes is that the Fund is no longer able to utilize leverage in its portfolio. Had these changes been in effect prior
to this date, the performance of the Fund could have been different.
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Use of Benchmark: The FTSE Canada All Corporate Bond Index is comprised primarily of investment-grade corporate
bonds issued domestically and denominated in Canadian dollars. This index is used as a benchmark to help you
understand the Fund’s performance relative to the general performance of high-grade Canadian corporate bonds.
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Current Yield represents the gross yield on the Fund’s underlying portfolio of securities. It is not the yield or
distribution that investors will receive by virtue of an investment in the Fund.

Manager’s commentary is provided by Paul Sandhu, Vice-President and Portfolio Manager at Marret Asset
Management Inc., the portfolio manager of CI First Asset Investment Grade Bond ETF.
Sources: Bloomberg L.P., FTSE Russell and Marret Asset Management Inc., as at May 31, 2019.

IMPORTANT DISCLAIMERS
This communication is intended for informational purposes only and is not, and should not be construed as,
investment and/or tax advice to any individual. Particular investments and/or trading strategies should be evaluated
relative to each individual’s circumstances. Individuals should seek the advice of professionals, as appropriate,
regarding any particular investment.
Commissions, management fees and expenses all may be associated with investments in exchange-traded funds
(ETFs). Please read the prospectus before investing. ETFs are not guaranteed, their values change frequently and
past performance may not be repeated. You will usually pay brokerage fees to your dealer if you purchase or sell
units of an ETF on the Toronto Stock Exchange (TSX). If the units are purchased or sold on the TSX, investors may
pay more than the current net asset value when buying units of the ETF and may receive less than the current net
asset value when selling them.
The opinions contained in this document are solely those of the Portfolio Manager, Marret Asset Management Inc.,
at the indicated date of the information and are subject to change without notice. Some of the statements contained
in this document may be considered forward-looking statements which provide current expectations or forecasts of
future events. Such forward-looking statements reflect the Portfolio Manager’s current expectations or forecasts of
future events and are based on information currently available to the Portfolio Manager. Such forward-looking
statements are not guarantees of future performance or events and involve risks and uncertainties. Actual results

may differ materially from those described in such forward-looking statements as a result of various factors. These
factors include, but are not limited to, general economic, political and market factors globally, interest and foreign
exchange rates, global equity and capital markets, business competition, technological changes, changes in laws and
regulations, judicial or regulatory judgments, legal proceedings and catastrophic events. First Asset and the Portfolio
Manager do not undertake any obligation to publicly update or revise any forward-looking statements whether as a
result of new information, future events or otherwise, except as expressly required by law. This document includes
information that has been obtained from third-party sources. Although the Portfolio Manager believes that these
independent sources are generally reliable, the accuracy and completeness of such third-party information is not
guaranteed and has not been independently verified. The Portfolio Manager and First Asset assume no responsibility
for any losses or damages, whether direct or indirect, which arise from the use of this information and expressly
disclaims liability for any errors or omissions in this third-party information. The Fund is advised by Marret Asset
Management Inc. and is managed by First Asset Investment Management Inc. (“First Asset”), a subsidiary of CI
Financial Corp., which is listed on the Toronto Stock Exchange under the symbol “CIX”.
™First Asset and its logo are trademarks of a subsidiary of CI Financial Corp. ®CI Financial is a registered trademark
of CI Investments Inc., used under licence. © CI Investments Inc. 2019. All rights reserved.
“Trusted Partner in Wealth” is a trademark of CI Investments Inc. Marret Asset Management Inc. is a subsidiary of
CI Financial Corp. and an affiliate of First Asset.
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